
Trade Factory



Trade Factory Foundation: 
Daily/ Weekly/ Monthly study

1. Daily study of stocks up 20% plus in last 5 days
2. Daily study of stocks up 50% plus in last 40 days
3. Weekly study of 300% plus movers in a year
4. Monthly study of month winners/ long term winners
5. Study of magnitude moves
6. Study of duration moves
7. Study of persistent moves 



Trade Factory Foundation: 
Daily/ Weekly/ Monthly study

1. How and from where moves start.
2. How long do they last
3. What patterns show up
4. What kind of catalyst



Trade Factory: 
Two Types of Moves

1. Home runs or mini home runs using Episodic Pivots (EP), EP9 million , 
Delayed EP or EP9 , Sugar Babies (moves account 10% to 50% plus in one 
trade) 

2. Singles using momentum bursts, anticipation, reversals, Stocks in Play 
(moves account in half a percent to five percent increment in one trade)



Importance of singles

1. Singles are the foundation of all my trading . Having a good singles factory 
and doing lot of singles allows me to risk big on Home runs once in  a while.

2. If the home run does not work out, singles allow 
3. Singles using momentum bursts, anticipation, reversals, Stocks in Play 

(moves account in half a percent to five percent increment in one trade)



Momentum  burst



Momentum burst: Types

1. Continuation setups
2. Catalyst based breakout
3. High priced
4. Biotechnology
5. Technology
6. Bottom  bounce
7. Short: weak structure short
8. Anticipation 



Momentum Burst LMT



Momentum Burst DOLE



Momentum Burst ORIC



Momentum Burst DAR



Momentum Burst GFS



Momentum Burst APP



Episodic Pivots



Episodic Pivots: Types

1. Episodic Pivots Classic
2. EP 9 million Earnings or real catalyst based
3. EP 9 million stories
4. EP 9 million institutional quality stocks
5. Ep 9 million Delayed reactions
6. Episodic Pivots bearish
7. Sugar Babies



Episodic Pivots: Classic

1. Game changing catalyst likely to make stock go up 50% plus in a quarter or 
less

2. Neglected stock
3. Low fund ownership
4. High short interest
5. First or second major catalyst
6. Capitalization below 10 billion
7. Three plus analyst price target raised



Episodic Pivots: Classic

1. Not many opportunities in a year 
2. At best 3 to 5 good opportunities
3. Need wide stops due to big gaps
4. Many pullback.
5. Delayed reaction Episodic Pivots



Episodic Pivots INOD





Episodic Pivots POWL



EP 9 million



Episodic Pivots: EP9 million

1. Less than 20% of the stocks that make 50% plus mov in a Q or less have real 
identifiable catalyst

2. Most moves are based on “story”.No earnings or sales.
3. Most moves have high volume breakout st start of a move
4. 9 million volume traded indicates market likes the catalyst
5. Scan volume>8.9 million
6. Qualify those in to : CATS, DOGS, Liquid 



Episodic Pivots: EP9 million

1. Offers 300 plus opportunities in a year
2. More explosive move than classic EP
3. Sugar Babies 



Episodic Pivots 9 million  EL



Episodic Pivots 9 million  RKLB



Episodic Pivots/ EP9 million  FTNT



Episodic Pivots Turnarounds  RAIL



Episodic Pivots SWIM



Episodic Pivots CAPR



Episodic Pivots PLCE



Episodic Pivots EVGO



Episodic Pivots Story ENVX



Episodic Pivots ALAB



Episodic Pivots ALAB



Trade Factory
Next innovation



Next innovation: Persistent Movers 

1. Isolate stocks with high persistency
2. Daily persistency on 2 year, one year, six month , quarter, going to 10 days
3. Yearly Persistence on 40 30 20 10 5 3 years
4. Look for pullback opportunities
5.



Persistent Movers Yearly ranking



Persistent Movers Trend Intensity



Persistent Movers Positive Days



Be creative Be innovative
Be Process driven
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